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Abstract:
COVID-19 caused a global crisis in 2020. The global economy and national economies were affected at various levels. Credit default swap spread is a well-known indicator of risks. The impact of the 2020 global crisis on the economy can be analyzed through the credit default swap market. The predictability of the models was assessed before and after the crisis. In addition, the similarity of models in post COVID and pre COVID periods was analyzed. The UK, EU, and US companies were analyzed. These companies were grouped in 8 sectors (manufacturing, banks, other financial companies, consumer goods, service companies, electric power, energy, transportation). Additional variables, such as stock market indexes, oil prices, dollar index, were used in the models. The data was collected from Thomson Reuter Eikon. 10 years of daily data from the CDS market was taken prior to 2020 and one full year after 11 March 2020, when the World Health Organization declared COVID-19 pandemic. 1Y CDS spreads increased 4 times on this day, indicating high risks for the companies. The 2020 global crisis has affected sectors differently. All in all, even though COVID-19 pandemic has affected the way people live and companies conduct their business dramatically, the CDS market does not indicate a crisis similar to the 2008 global financial crisis. 

