IFRS9 Probability of Default and Economic Forecasts 
The estimation of expected losses under IFRS9 needs to be unbiased, relying on reasonable and supportable information and assessing credit risk conditional to current and future economic conditions.  
The current practice in the UK is to use multiple scenarios for future economic conditions, starting from externally available economic forecasts or created by internal economic teams and simulation processes.
The impact of the economic forecasts used in the estimation process to the final impairment estimation varies with the specific methodology employed by each bank; the overall magnitude however was recently underlined by the abrupt increase in credit loss provisions of many major banks at the eve of the Covid19 crisis.
In this study we initially focus on the key economic variables commonly used by most banks to capture future economic conditions, and the performance of publicly available forecasts available historically, including around times of crisis.
[bookmark: _GoBack]Then we attempt to estimate the magnitude of the impact that forecasting accuracy of the economic conditions may have to the forecasting accuracy of a range of models used to estimate probability of default under IFRS9.



